
IVicliols iravel Limited
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PHONE: 519-582-3354 FAX: 519-582-2143

June12, 2003

Ministry ofNaturalResources
Hon. JerryOuelette,Minister

Dear Sir:

Thankyou for your letter of June10th, 2003 in responseto our April 2’"’, 2003 letter. In respect
to the variousnon responses,confrontation,andproblemsexperiencedwith your Ministry and in
reviewof the correlationof eventswhich havetranspiredsincethe final 0MB. decisionlorder
wasissuedJuly 25’, 2001, we cannow concludewithout prejudicethat the Ministry of Natural
Resourceshasdealtwith our companyin bad faith.

We arrivedat this conclusionbasedon the following fact:

Upon receivingthe April 3"’, 2001 0MB decisionlorder,our consultantin consultationwith
M.N.R. immediatelyproceededto amendthe siteplans to includecertainrecommendationsand
conditionsof the decisionlorderso that therewould be no delayin issuanceofthe Class A
license, aswe werestartingour 2001 working season,andneededto startup asquickly as
possible.

The sitepianswereamendedandcompletedby May 25th, 2001 and the final 0MB.
decision/orderwas issuedJuly 25th, 2001. However,therewas no responsefrom M.N.R. or
MOE. which resultedin the loss of incomefor the 2001 seasonaswewereunableto start as
neitherthe licenseor Permit to TakeWaterwas issuedas directed.

Recentinformation indicatesthat thereexists legislationwhich requiresa responseto an 0MB.
decision!orderwithin 30 daysof receivingthat decisionlorder.Now wehaveto ask the question
why did thesetwo ministriesnot comply, andwhy did it take 1 yearand 8 monthsto receivethe
ClassA Licensefrom M.N.R. which now placesus at this dateinto our 3rd working seasonafter
the 0MB. decision,with very substantiallossesfor the 2 previousworking seasonslost in year
2001 and2002 andwe arenow still spinningwith a licenseissuedand immediatelysuspended
andnot operationalfrom the dateof receivingit April ls, 2003. Whatkind of spin gameis this?

In the March 6, 2002 letter to M.P.P.Toby Barrettcopiedto M.N.R, we identified ourplans to
proceedwith developmenton the propertyin theyear2002. Therewasno responsefrom Mr.
Barrettand only from the M.N.R. afterdrilling andblasting hadoccurredon the property.

On. September5thi, 2002we had theTrespasseventby M.N.R. InspectorsLumb and Cutmoreto
obtain informationto issuea shut down orderfor an illegal quarryoperation.



When this did not achievetheexpectedresult, Mr. Cutmoreimmediatelycontacted0MB. case
workerAndy Dawangandconspiredthe illegal reopeningof the 0MB. hearingto discussthe
Permit to TakeWater issuewhich we declinedto participatein, subjectto M.N.R. AggregateAct
legislation which prohibitedan 0MB. decisionreviewunderProvincial StatutesSection43
Ontario Municipal BoardAct.

The 0MB. letterofOctober10th, 2002confirmedthis legislation and clearlyadvisedthat the
0MB. could not further intervenein this matter. The letteralsoconfirmedthenegligent
misrepresentationof Mr. Cutmorein respectto his attemptto promoteandarrangean illegal
review contraryto his Ministries’ legislation. See letter #1

Thenon November13tb, 2002we receiveda registeredletter from Mr. Cutmoreandanother
negligentmisrepresentationwherehe statedthat hewas workingwith the 0MB. andMOE. to
clarify the situationwith respectto the sequenceof the AggregateLicenseand Permit to Take
Waterapprovalsthat wererequired. Mr. Cutmorethrtherstatedquote: "I havesubmitteda
proposalto 0MB. that I believeis technicallyworkableand would permit M.N.R. to proceed
with issuanceof theAggregateLicense."Unquote. No, not accordingto the October 10, 2002
0MB. letterof clarificationsignedby JoanneHayes. This letterclearly indicatedthat the
Board had issuedits decision,andthat it wastheresponsibilityoftheM.N.R. to acton that
decisionwithout further interventionby the Board.

TheNovember13th letterset out 15 conditionsto be addressedstatingthat theseconditionsmust
be satisfiedprior to any extractiontaking placeon theproperty. And my questionis, by what
authoritywas that determinationmade,in referenceto the fact that this was not so statedin the
final 0MB. decision/order.

A review of the 55 conditionsas approvedby the 0MB. identify Qflj 2 conditionswhich direct
conditionsprior to operation.

Theseare: PrescribedCondition #5 andCondition#14 both ofwhich were addressedas
directed.

The 0MB. decision/orderdirectedthe Minister quote: "The Board directstheMinister,
pursuantto Section118 of the AggregateResourcesAct R.S.01990to issuea ClassA License
for removalof a22re2atefrom landscomposedofPartsof Lots 10, 11, and 12, Concession12,
in the City ofNanticokesubjectto the following conditions."unquote. The clearintent of the
Board directionwasfor the issuanceof a licensefor quote: "the removalof aegreate"andfl2t
the issuanceof a licensefor the enforcementfreezeon the licensewith 23 "pre operational
conditions"which relatesto thesamething asno licenseat all if it is not operational.

Theclearintent hereis to havethis companyspendmoremegabucksin the property,but don’t
dareattemptto get a returnon the investmentto help pay for it.

Clearly InspectorCutmore’scrowning achievementof negligentmisrepresentationwas the
March 31, 2003 lettersignedby District ManagerAlec Denyswhich identifiedthe 23 "pre
operationalconditions"and4 statedinfractionsreceivedwith the ClassA Licenseon April 1SL

2003.
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We contendthat the 23 "pre operationalconditions"imposedbeforethe licensebecame
operationalis contraryto AggregateAct Legislationandthe 0MB. decision/orderandtherefore
haveno authority in law and canbe considereda conspiredfraud.

In particularof the 4 infractions listed, we find infraction#4 to benegligentmisrepresentation
and a completefraud.

This matterconcerningthesebermswas identifiedanddiscussedwith our consultantprior to
releaseof the siteplans to M.N.R. The questionwaswhetherthesite plansshouldbe amended
to relocatetheberm fartherwestof the accessroadentrance before thesite planswere released
to M.N.R.

Our consultantdiscussedthis questionwith Mr. Cutmoreon February3, 2003 andreportedno
concernby Mr. Cutmoreat this time, asthesebermswere requireduntil thedrills were
working within 350 metresof the nearestresidence,andthat this couldbeaddressedlater when
required.

Seefax datedFebruary5th, 2003 from our consultantconfirming this discussionandconclusion,
and a follow up fax from our consultant April 22,2003 reaffirmingthepreviousdiscussionafter
my inquiry aftertheMarch 31, 2003 letter. 2, 3

In this regardthesite plansstatequote: "Initial ExcavationArea IA.
Drilling mayproceedin this areawithout thebermsaroundRi, R2, R3. This areamaybe
extendedto within 400 m from RI, R2, andR3 providedthe interim barrieris within 50 m from
the drill." unquote. SeeSitePlan.

However,in spite of what is indicatedon the siteplan and thedocumentedconversations
betweenMr. Cutmoreand our consultantBernieJanssen,Mr. Cutmoremakesthecomment
under infraction#4 quote: "The roadwayentranceandweigh scalesshouldbemovedeastward
of the existing location,asan acousticbermis requiredalongthe boundaryof the adjacentfarm
residence."

If ever therewas an underhandedconspiredsnakein the grasseventdirectedto impact our
company,this hasto be it. Surewe will move our accessroad over, andmoveour scalesand
destroyandreplace$10,000.00worthof concretefootings. No, I don’t think so. No suggestion
suchas amendingthe site planto accommodateandsavethis uselessunnecessaryexpense.

We havenow spentthousandsof dollars constructingbermswhich are not requiredat this time
in an attemptto accommodatethis order, althoughweprojectthesebermswill not be required
for at least4 or 5 years.

All of this informationconfirmsthat for whateverreason,this directionby Mr. Cutmoreunder
infractionnumber4 was an intentionaland conspiredfraud. We havenow beenmadeawareof
anotherinterferenceby Mr. Cutmorewhenhe contactedRoadsDirectorDavid Andersonof
HaldiniandCounty to try to flirther restrictandcomplicatemattersconcerningour accessto the
Harropdrain for dewateringthe quarry. I suggestsuchactionsfar exceedMr. Cutmore’s
responsibilitiesfor enforcementof the AggregateAct.
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Pleasebe advisedat this time, that in respectto Mr. Cutmore’s badfaith interferencesand
fraudulentperformancesdirectedto this company,the officers of this companyshall haveno
furtherbusinessdealingswith Mr. Cutmore. If he should againenterany ofour properties,we
shall file Trespassand Harassmentchargesalongwith conspiracyand fraud chargeswith the
courts to the illegal interferencewith economicandbusinessrelationsofNichols Gravel Limited.

I suggestin respectto InspectorCutmore’spatheticoverpoweringperformancesandas well, the
competeloss of credibility of the Ministry ofNaturalResources,that it would be most
appropriateif Mr. Cutmorewereto resignhis positionwith the Ministry, or in the alternative
havehis employmentterminated.

Pleasefurtherbe advisedthat our lawyersareresearchingwhetherwe shallproceedto file
contemptof an 0MB. decisionlorderchargesagainstthe Minister ofNaturalResourcesandthe
Minister of the Environmentandstaff, andfor monetarydamagesaswell, due to theextended
unnecessarydelayin issuanceof the Class A Licenseand thePermit to TakeWater, andthe
furtherdelayimposedwith theLicensesuspensionorder.

As a final commentin respectto your letterof June10, 2003 I would adviseyou, that I
previouslyserveda threeyearterm as a Haldimand-NorfolkRegionalCouncillor for the
TownshipofDelhi, and in the experiencereceivedmy educationasto how governmentreally
works. Beenthere,donethat.

It would be my suggestion,that this Provincial governmentenforcetheelectedauthorityof the
people,anddirect staff, insteadof staffdirectin! the government.This reallydoeswork, if
anyoneis interestedin stoppingthe spinningprocess.

Thank you for your considerationin this matter.

Yours sincerely,

GaryNichols

cc. PremierHon. ErnieEves
cc. Alec Denys,M.N.R. Aylmer District
cc. CrownLaw Office
cc. Toby Barrett
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