
Nichols GravelLimited
P.O. BOX 172- DELHI. ONTARIO N48 2W9 -PHONE 519 582-3354

October25, 2000

Haldimand-Northik BrantM.P.P
Mr. Toby Barrett

Dear Sir

This letter is in furtherreferenceto our conversationa few weeksago hi respectto the
completelackofcooperationby the Ministry ofthe Environmentregardingour
applicationfor M.N.R Quarryextractionlicenseat Hagenville.

At this point we are partly throught onerousandexpensiveOntarioMunicipal Board
Hearingwhich I believecould have beenawidedbadit not beenfor the
uncomplimentaxynegativereviewby Mr. SimonGautreyand signedby BatharaRyter,
which servedto inflame the negativeattitudeof arearesidentsto this proposedquany.
Our companynow hasto fluid this expensivehearingagainstthe RuralCoalition
representedby lawtr BrianDuxburyconsistingofresidentsandfarmersin the area, as
well as the politically correctCity ofNanticokein this electionyearrepresentedby
lawyer Keith Jones.

Throughvariousongoingdiscussionsandnegotiationsbetweenconsultantsand lawyers
in anattemptto resolveissueswehaveagreedto costlymitigation measuresto address
speculativeassumedimpacts,to the extentthat this entireapplicationis now on the verge
ofbecomingcountesproductiveto a viable commercialquarry operation. In other words
wewill almostneeda lull thncconsultantto addressmitigation measureswhich most
likely won’t be required,placinganunnecessarjburdenof coston this small operation.

The two prhnaryconcernsat this point arc stonuwatermanagementdueto dewatering
into the Hanopdrain, andgroundwater suppliesfor domesticconsumption,bothof
which comeunderMinistry ofEnvironmentregulationsandapproval.

It would seemat this point that anagreementmaybemadebetweenNichols Gravel, the
residents,andthe City subjectto approvalandissuanceby M.O.E.ofthe permitto take
waterwith the 0MB. grantingconditionalapprovalundera "H" holdingclauseboth on
the rezoningandthe issuanceof theMNJt pit licenseremovalofthe "H’ to become
effectiveupontheissuanceby M.O.E. ofthepermit to takewatext

With suchanagTvcmeaJit bccomcsquite obviousthat we musthavecomplete
cooperationfrom theMinistry ofEnvironmentin respectto bringingthis operationon
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stream as quickly as possible. This application processstarted in 1997. We now have a
major investmentin the property of approximately $700,000dollars with the cost
climbing at this hearing at tha rate of $70000pcr houn Therefoit it I! impcrativc tlmt we
have all approvals in place for April 2001 startup.

I am completely disgustedwith this time consuming and costly burdensome OJvLB.
processwhereby our costsfor this hearing alone are approximately $200,000with further
mitigation work on site in order to get agreementofanother$100,000.00.With this
processin a few short years the monopoly of the aggregateindusty in the Province of
Ontario will be complete, and there will be no small operators such as this 57 year old
business,and it will be totally controlled by Multi-National companiessuch as Lafarge
and Blue Circle.

As stated previously should this application fail to gain approval, or fail to proceedas a
result ofnegligentmisconductofMinistry ofEnvironmentstag ow company shall
proceed with legal action in order to recover our costsand losses.

Yours sincerely,

Gary Nichols, President
Nichols Gravel Limited
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