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October I, 2002

Nichols Gravel Limited
P.O. Box 172,
Delhi, Ontario, N4B 2W9

Attention: Mr. Gary Nichols

Dear Sir,

Re: Inspectionof AggregateRecordsfor Material
RemovedFrom Lots 10-12, Cone. 12 -Former City of Nanticoke

This etter is in responseto our site visit at your main office on September 27, 2002, whereby our
Ministry staff madea requestto review your company’saggregaterecordsregardingthe removal
of aggregatematerial from the subject property.

Under Section 42 of the Aggregates ResourcesAct, our Aylmer District MNR office is
requestingthe productionof accountingrecordsor documentsinvolving the removal of aggregate
material from the subjectproperty. Documentationis requestedfor any material removedoff the
property and hauledto otherlicencedpropertiesor job/constructionsites.

Ministry staff would like to audit the accountingrecordson Monday October 7, 2002, at your
main office nearDelhi, Ontario. If this time/dateis not possible,then pleaseoffer an alternative
time.

Yours truly.

Paul 0. Cutmore
AggregateResourcesInspector
Aylmer District, Ministry of Natural Resources.



P.O. BOX 172
DELHI, ON. N4B 2W9

PHONE: 519-582-3354 FAX: 519-582-2143

October25, 2002

Minister of Natural Resources
Hon. Jerry Ouellette
99 WelleslaySt. W.
Whitney Block 6 Floor
TORONTO, On. M7A 1W3

Dear Sir:

In respectto the recentclarificationfrom the OntarioMunicipal Boarddated
October10. 2002, andreceivedby me on October17, 2002, the Board hasconfirmedthat
no reviewby the Board is allowedundertheAggregateAct of Ontario.

The Board’s letter re-confirms,one yearandthreemonthsafter its decision/order
datedJuly 25, 2001, that: "The Ministry ofNaturalResourcesis responsiblefor issuance
of the licensein compliancewith, and/orflulfihiment of theconditions imposedby the
Board."

At this point in time I haveunderconsiderationthe substantialmonetaryloss to
my Company,resulting from both the stopwork order of September5,2002, andthe toss
of incomefrom the subjectpropertydue to thedelay in issuingthe licensesinceJuly 25,
2001.

I anticipatethe issuanceto my Companyofthe permit andlicenseby the M.N,R.
and MOE. by return mail.

Yours sincerdy,

GaryNichols

cc. PremierHon. Ernie Eves
cc. I-Ion. Chris Stockwell,Minister of the Environment


